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Summary of Possible WRIA 9 Funding Mechanisms

This summary and attached table provide an overview of information related to development of a funding mechanism proposal for WRIA 9 project and activities as outlined in the Salmon Habitat Plan. These materials are provided for discussion purposes only.  Revised draft materials will be compiled into a final report for wider distribution subsequent to discussion and formal release approval from the WRIA 9 Forum.

The WRIA 9 salmon habitat plan is outlined in the document Making Our Watershed Fit For a King: Salmon Habitat Plan for the Green/Duwamish and Central Puget Sound Watershed (WRIA 9).  This plan includes descriptions of projects, programs and activities that will result in habitat protection and improvement while also resulting in increased benefit from a wide range of ecosystem services (flood protection, water purification, nutrient regulation, etc.).  Earth Economics assisted with development of content for Chapter 6 of this report, with details on socio-economic ramifications from plan implementation, as well as an ecosystem service valuation analysis on the extensive value of natural capital assets in the region.

It is abundantly clear that investment in protection of healthy, intact ecosystems provides a tremendous amount of value in the form of beneficial ecosystem services.  We are confident that the long-term value of economic benefits from ecosystem services will indeed ultimately far outweigh the initial costs to be covered by funding mechanisms.  This will be discussed in more detail in our final report as a means to generate $20 million in investments each year for 10 years to support implementation of the salmon habitat plan. 

This project was proposed to and funded by the King Conservation District in May 2008.  In August 2008, Earth Economics hosted a workshop that included initial brainstorming of potential funding mechanisms.  Participants at this event included representatives from WRIA 9, King County Department of Natural Resources and Parks, Pierce County Planning Department, City of Kent, Seattle Public Utilities, several local non-profit organizations and consulting firms as well as members of the general public.

In October 2008 research on potential funding mechanisms was presented to the WRIA 9 Ad Hoc Funding Committee.  Facilitated discussion in this meeting focused on advantages and disadvantages of each funding mechanism and general impressions of feasibility.  In early November 2008 a revised table of funding mechanisms was presented to the WRIA 9 Management Committee for additional input and discussion.  

The attached table is organized so that readers can clearly identify the reasoning behind each mechanism. The impact area column indicates what each mechanism is designed to address. For example “impervious surface” signals that the mechanism will address sources of impervious surface, which we know to be highly correlated with damage to salmon habitat. On the other hand, all residents will experience a number of positive impacts from salmon restoration, so the impact area for charges to residents is “general”.

Several mechanisms may be structured as a tax or a fee, with each option presenting unique advantages and disadvantages.  A third category, market mechanisms, contains ideas that would advocate the creation of a marketplace for certain types of tradable credits, most likely driven by new or expanded regulations. 

Each mechanism brings with it a great deal of policy implications and logistical challenges. These details will be fully investigated as we move forward with development of a set of recommendations. Similarly, the estimated revenue column will be examined in greater detail for those mechanisms selected. 

Next steps for development of proposed funding mechanisms will include presentation to and discussion with the WRIA 9 Forum, including elected officials or staff representatives of 17 local governments that are partners in WRIA 9.  Earth Economics will also review the draft Puget Sound Partnership Action Agenda to look at areas of potential overlap and opportunities for collaboration.  A draft report will be submitted to WRIA 9 and King Conservation District for final completion early in 2009.  

For more information, please contact James Pittman (253.539.4801, jpittman@eartheconomics.org), Managing Director of Earth Economics, or Doug Osterman, WRIA 9 Watershed Coordinator (206.296.8069, doug.osterman@kingcounty.gov).
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